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United States Department of the Interior

BUREAU OF OCEAN ENERGY MANAGEMENT
Pacific OCS Region
760 Paseo Camarillo, Suite 102
Camarillo, CA 93010-6064

Todd R. Cantrall

Vice President

Freeport-McMoRan Oil & Gas LLC
201 St. Joseph Street, 2™ Floor
New Orleans, LA 70115

Dear Todd R. Cantrall:

The Bureau of Ocean Energy Management (BOEM) acknowledges receipt of your replacement
bond Outer Continental Shelf (OCS) Minerals Lessee’s and Operator’s Bond No. 1161308 in the
amount of $3,000,000.00 executed on June 1, 2024, with Freeport-McMoRan Oil & Gas LLC as
principal, and Lexon Insurance Corporation as surety.

This bond replaces Outer Continental Shelf (OCS) Minerals Lessee’s and Operator’s Bond No.
SURO0038365, in the amount of $3,000,000.00. This bond, conditioned to cover principal’s
leasehold interest held now or hereafter in the Pacific Region, was executed on June 1, 2016,
with Freeport-McMoRan Oil & Gas LLC as principal and Argonaut Insurance Company as
surety.

The replacement bond, Bond No.1161308, conforms to the requirement of the leasing and
operating regulations for the submerged lands of the Outer Continental Shelf. It is effective as of
the date filed, September 13, 2024. The period of liability of Bond No. SUR0038365 is
considered to have terminated and the bond is considered cancelled without residual liability on
the same date.

If you have any questions, you may contact Ms. Keisha Douglas at (805) 384-6394 or at
lakeisha.douglas@boem.gov.

Sincerely,

Digitally signed by
DOUGLAS DOUGLAS BOREN

Date: 2024.09.26 12:04:53
BOREN et

Douglas P. Boren
Regional Director
BOEM Pacific Regional Office

Cc: Anthony Casbon (acasbon(@fmi.com)
Terri L. Morrison (terri.morrison@aon.com)
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U.S. DEPARTMENT OF THE INTERIOR

Bureau of Ocean Energy Management
Bond No._ 1161308 Lease No.

Bond Type AArea Wide Operator Amount 3 3,000,000.00
OUTER CONTINENTAL SHELF (OCS) MINERAL LESSEE'S OR OPERATOR'S BOND

The Surety is the entity Guaranteeing Performance.
Name of Surety: LEXON INSURANCE COMPANY

Mailing Address: 10002 Shelbyville Road, Suite 100
Louisville, KY 40223

If a Corporation, Incorporated in the State of: X ; County or Parish of: Travis

Check here if Surety is certified by U.S. Treasury as an acceptable surety on Federal Bonds and listed in the current U.S. Treasury Circular No. 570.

The Principal is the Lessee or Designated Operator for Whom the Bond is [ssued.
Name of Principal: FREEPORT-MCMORAN OIL & GAS LLC

Mailing Address: 339 N. Central Avenue
Phoenix, AZ 85004

Schedule A, the region or leases covered by this bond, is composed of: (Check one and add legal description)
K The following region: Pacific

[Jrhe following lease(s):

D Check here if additional lease information is continued on attached sheet.

In addition to the Obligations of the Principal during the period of liability of this bond, the Surety also accepts the following
Obligations: (Check one)
DNO Obligations other than the Obligations of the Principal during the period of liability of this bond.
All Obligations of all previous Sureties or guarantors even if the Obligations are not Obligations of the Principal during the period
of liability of this bond.
All Obligations of all previous Sureties or guarantors even if the Obligations are not Obligations of the Principal during the period
of liability of this bond with the foltowing exceptions or limitations (use an attached rider).

Definitions A Principal includes an entity holding an interest in the oil & gas lease in one or more of the following ways: (1)
as an approved record title owner of all or a portion of the lease, (2) as an approved operating rights owner of all or
For the purposes | a portion of the lease, or (3) as a designated operator or designated agent in all or a portion of the lease.

of this document: | A Lessee includes an approved record title owner of all or a portion of the lease or an approved operating rights
owner of all or a portion of the lease.

An Obligation includes any obligation arising from any regulations of the Department of the Interior or any
Instrument issued, maintained, or approved under the OCS Lands Act (43 U.5.C. 1331 et seq.).

An Instrument includes individually or collectively any lease, operating agreement, designation of operator or
agent, storage agreement, compensatory royalty agreement, transfer of operating rights, permit, license, or
easement, whereunder the Principal has the right, privilege, or license to conduct operations on the OCS.

A Person includes an individual, a public or private entity, a State, a political subdivision of a State, any association of
individuals, corporations, States, or subdivisions of States, or a government agency.

By signing below, the Principal verifies that the information above is correct and agrees to the following:

Unless as otherwise indicated on Schedule A, the Principal will fulfill all Obligations for the entire leasehold and to the same
extent as though the Principal were the sole lessee for all leases in Schedule A or for all leases for which the Principal has an
interest within a region designated in Schedule A.

By signing below, the Surety verifies that the information above is correct and agrees to the following:

1. The Surety does hereby absolutely and unconditionally bind itself to the United States of America acting through and by the
Bureau of Ocean Energy Management (BOEM), or such other official designated by the Secretary of the Interior for this purpose,
for the performance of all present and future Obligations.

2. The Surety will be responsible for all Obligations of the Principal in existence at the time this document becomes effective and ail
Obligations that accrue after that date and until all Obligations are met or until the Regional Director terminates the period of
liability of this bond.

3. Ifthe Regional Director terminates the period of liability of this bond, the Surety will remain responsible for Obligations that
accrued during the period of liability until the Regional Director issues a written cancellation of the bond in favor of the Surety.

4. Ifthis bond is cancelied, the Regional Director may reinstate this bond as if no cancellation had occurred if any payment of any
obligations of the Principal(s) is rescinded or must be restored pursuant to any insolvency, bankruptcy, reorganization, ot
receivership, or should the representation of the Principal that it has paid its financial Obligations or performed the other
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Obligations of the lease in accordance with BOEM specifications be materially false and BOEM relied upon such representation
in canceling the instrument.

The Surety waives any right of notice of this bond taking effect and agrees that this bond will take effect upon delivery to BOEM.
The Surety's Obligations will remain in full force and effect, even if:

(a) Any person assigns all or part of any interest in an Instrument covered by this document.

(b) Any person modifies an Instrument or Obligation under an Instrument in any manner including modifications that result from

law or otherwise.

respect to such nonperformance.

upon demand by BOEM.

to do business.

a commitment to a unit, cooperative, communitization, or storage agreement; suspension of operations or production;
suspension or changes in rental, minimum royalty, or royalties; modification of regulations or interpretations of regulations;

creation or modification of compensatory royalty agreements or payments; or creation of any mortgage, pledge, or other grant
of security interest in the Instruments.

(c) Any person, event, or condition terminates any Instrument covered by this bond, whether the termination is by operation of

(d) BOEM takes or fails to take any action in enforcing, as against any party to the Instrument, the payment of rentals or royalties
or the performance of any other covenant, condition or agreement of the lease, or giving notice of or making demand with

(€) The Surety suffers any loss by reason of any law limiting, qualifying, or discharging the Principal's Obligation.

7. The Surety agrees to be bound under this bond as to the interests in any Instrument retained by the Principal when BOEM
approves the transfer of any or all of the Instruments or interests in the Instruments.

8. In the event of any default under a lease, the Surety must provide payment of ail of the cost of the Obligations of the Principal

9. If BOEM decides to commence suit to enforce its rights, it may commence and prosecute any claim, suit, action, or other
proceeding against the Principal and Surety, or either of them, whether or not BOEM joins the lessees or any other party.

10. In the event there is more than one Surety for the Principal's performance of the Obligations, as to any Instrument, the Surety's
Obligation and liability under this bond is on a “solidary™ or “joint and several” basis along with other guarantors or sureties.

I1. The Surety agrees to give prompt notice to BOEM and the Principal of any action filed alleging the insolvency or bankruptcy of
the Surety or the Principal, or alleging any violation that would result in suspension or revocation of the Surety's charter or license

12. The Surety's Obligation and liabilities under this Bond are binding upon the Surety's successors and assigns. Nothing in this
document permits assignment of the Surety's Obligation without the written consent of BOEM.

13. The Surety hereby waives any defenses to liability on this bond based on an unauthorized Principal signature.

Lexon Insurance Company

Name of Suréty

i o Mo s

Signature of Person Executing for Surety
Terri L. Morrison, Attorney-in-Fact

Name and Title (typed or printed)
10002 Shelbyville Road, Suite 100

Business Address

Louisville, KY 40223

Business Address

F -

FREEPORT-MCMORAN OIL & GAS LLC

Name of Principal

Signature of Person Executing for Pfincipal

Todd R. Cantrall, Vice Presiden_t

Name and Title (typed or printed)
333 N. Central Avenue

Business Address

Phoenix, AZ 85004

Business Address

| It gy of JUN€

, 20 24 , in the State of Texas

| Signed on this

, in the presence of:

Signature of Witness

Gina Rodriguez
Name (typed or printed)
1300 Post Oak Blvd, Suite 1400
Address -
Houston, TX 77056

Address

\\“\l““"““’”
SSheAS,
%M EUTH AT P 3“‘3‘:-(‘),@“ PU@;': O””
S Uy D T s S ,0‘._ "5»
Name (typed or printed) 3 s 1z
Address Z " @’é;?or 1&5 s §
'. L] \
333 N. Central Avenue, Phoenix, AZ 85004 "’I,,” ;E.é:{:'-?«;. \\\\‘\\
\ . AN
Address it

Nore: The person executing for the Surety must attach a corporate resolution and power of attorney stating his or her authority to
undertake this Obligation, pursuant to the acts of the corporate board of directors and the laws of the State of incorporation. The
corporation executing this bond as Surety and the Principal, if a corporation, must affix their corporate seals.
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KNOW ALL BY THESE PRESENTS, that Endurance Assurance Corporation, a Delaware corporation {"EAC"), Endurance American insurance Company, a Delaware
corporation {"EAIC"}, Lexon Insurance Company, a Texas corporation ['LIC"}, andfor Bond Safeguard Insurance Company, a South Dakota corporation ("BSIC"), each,
a “Company” and collectively, “Sompo International,” do hereby constitute and appoint: Lupe Tyler, Lisa A, Ward, Donna L. Williams, Misty Wright, Terri L. Morison,
Amanda George, Gina Rodriguez, Andrea M. Penaloza, Vanessa Dominguez as true and lawful Attomey({s)-In-Fact to make, execute, seal, and deliver for, and on its
behalf as surety or co-surety; bonds and undertakings given for any and all purposes, also to execute and deliver on its behalf as aforesaid renewals, extensions, agreements,
waivers, consents or stipulations relating to such bonds or undertakings provided, however, thal no single bond or undertaking $6 made, executed and defivered shall obligate
the Company for any portion of the penal sum thereof in excess of the sum of One Hundred Million Dollars ($100,000,000.00).

Such bonds and undertakings for said purposes, when duly executed by said attorey(s)-in-fact, shall be binding upon the Company as fully and to the same extent as if
signed by the President of the Company under its corporate seal attested by its Corporate Secretary.

This appoiniment is made under and by authority of certain resolutions adopted by the board of directors of each Company by unanimous written consent effective the 30%
day of March, 2023 for BSIC and LIC and the 17 day of May, 2023 for EAC and EAIC, a copy of which appears beiow under the heading entitied "Certificate”.

This Power of Attomey is signed and sealed by facsimile under and by authority of the following resolution adopted by the board of directors of each Company by
unanimous written consent effective the 30™ day of March, 2023 for BSIC and LIC and the 17" day of May, 2023 for EAC and EAIC and said resolution has not since
been revoked, amended or repealed:

RESOLVED, that the signature of an individual named above and the seal of the Company may be affixed to any such power of atiorney or any certificate relating thereto
by facsimile, and any such power of attorney or certificate bearing such facsimile signature or seal shall be valid and binding upon the Company in the future with respect
to any bond or undertaking to which it is attached.

IN WITNESS WHEREOF, each Company has caused this instrument to be signed by the following officers, and its corporate seal to be affixed this 25th day of
May, 2023.

Endurance Assurance Corporation Endurance American Lexon Insurance Company Bond Safeguard
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of the Companies; and that he executed said instrument on behalf of each Company by authority of his >

On this 25th day of May, 2023, before me, personally came the above signatories known to me, who being duly swom, did depose and say that hentnay‘ﬁ:ﬁlofﬁcer of each
under the by of each Company~~ 7% ™,

STATE
o
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Pepipant

1, the undersigned Officer of each Company, DO HEREBY CERTIFY that:

1. That the original power of atlomey of which the foregaing is a copy was duly executed on behalf of each Company and has not since been revoked amended or modified,
that the undersigned has compared the foregoing copy thereof with the original power of attorney, and that the same is a true and correct copy of the original power of
attorney and of the whole thereof:

2. The following are resolutions which were adopled by the board of directors of each Company by unanimous written consent effective 30™ day of March, 2023 for BSIC
and LIC and the 17® day of May, 2023 for EAC and EAIC and said resolutions have not since been revoked, amended or modified:

*RESOLVED, that each of the individuals named below is authorized to make, execute, seal and deliver for and on behalf of the Company any and all bonds,
undertakings or obligations in surety or co-surety with cthers: RICHARD M. APPEL, MATTHEW E. CURRAN, MARGARET HYLAND, SHARON L. SIMS,
CHRISTOPHER L. SPARRQ,

and be it further

RESOLVED, that each of the individuals named above is authorized to appoint attormeys-in-fact for the purpose of making, executing, sealing and delivering bonds,
undertakings or obligations in surety or co-surety for and on behalf of the Company.”

3. The undersigned further certifies that the above resolutions are true and comect copies of the resolutions as so recorded and of the whole thereof.
IN WITNESS WHEREOF, | have hereunto set my hand and affixed the corporate seal this ___1st __ day of June 2024

By:
Daniel S.

E: U. S. TREA Y DEPARTMENT'S CE OF FOREIGN A TS CON L {QFAC

No coverage is provided by this Notice nor can it be construed to replace any provisiens of any surety bond or other surety coverage provided. This Notice provides information conceming
possible impact en your surety coverage due to directives issued by OFAC. Please read this Notice carefully.

The Office of Fareign Assets Control (OFAC) administers and enforces sanctions policy, based on Presidential declarations of “national emergency”. OFAC has identified and listed
numerous foreign agents, front arganizations, temorists, terrorist organizations, and narcotics traffickers as *Specially Designated Nationals and Blocked Persons”, This list can be located
on the United States Treasury's website - hitps fwww treasury goviresource-center/sanctions/SDN-List.

In accordance with OFAC regulations, if it is determined that you or any other person or entity claiming the benefits of any coverage has violated U.S. sanctions law oris a Specially
Designated National and Blocked Person, as identified by OFAC, any coverage will be considered a blocked or frozen contract and afl provisions of any coverage provided are immediately
subject to OFAC. When a surety bond or other form of surety coverage is considered 1o be such a blocked or frozen contract, no payments nor premium refunds may be made without
authorization from OFAC. Other limitations on the premiums and payments may also apply.

Any reproductions are void.

Surety Claims Submission: LexenClaimAdministration@sompo-intt.com
Telephone: 615-553-9500 Mailing Address: Sompe International; 12880 Lebanon Road; Mount Juliet, TN 37122-2870






